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This agreement is dated: [date] 
 
The Company is:                                    [company name]   (“the Company”) 
 
The Company’s registered office is: [company r/o] 
 
The Shareholders are: 
 
[name]                                          of [ address ] 
 
[name]                                          of [ address ] 
 
[name]                                         of [ address ] 
 
[name]                                        of [ address ] 
 
 
 
The background to this agreement is: 
 
1         The shareholders have come together to form the Company with a view to  
              the Company carrying on the Business. 
 
2     The Company is a private limited company, number 1234567, incorporated  
              in England and Wales on [ date ] 
 
3     Before completion of this agreement: 
 

3.1        the Company has an authorised share capital of £[ 000 ] divided into [  
             000 ] ordinary shares of [£1] each, of which [ 000 ] shares have been  
             issued and are fully paid or credited as fully paid; 

 
3.2        the shareholdings in the Company are: 

 
Name of shareholder  number of shares  beneficial owner / formation 
agent 

 
fill in details 

 
4   It has been agreed that the authorised share capital of the Company will be  
             Increased to £[ 000] divided into [ 000 ] ordinary shares and each new  
             shareholder has agreed to subscribe for new shares in the increased share  
             capital of the Company. 
 
5         Mr JKL has agreed to lend money to the company in the terms of a loan  
              agreement which is separate from this agreement. 
 
6     The parties have agreed these terms in order to regulate the relationship  
              between them. 
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These are the terms of the agreement: 
 
1  Definitions 
 

These definitions apply unless the context requires a different interpretation: 
 
“Business”   means the business of [state nature of 

business concisely] 
 
“Confidential Information” means all information about the Company and the other 

parties to this agreement but does not include information 
that it is reasonably necessary to disclose to a customer 
or other person in the usual course of business so far as 
that information is disclosed in those circumstances.  It 
includes among other things: information about staff, their 
personal contact information, businesses, methods of 
doing business, future plans, policies, suppliers and 
customers.  It includes information about suppliers agents 
distributors and customers.  It includes information about 
the Intellectual Property 

 
“Directors”   means the directors of the Company. 
 
“Fair Price”   means the price of Sale Shares or Transfer 

Shares certified by the auditors of the Company or by 
accountants instructed for the purpose of such valuation 
and based on the letter of instruction set out in the 
Schedule. 

 
"Intellectual Property" means intellectual property of every sort, whether or not 

registered or registrable in any country, including 
intellectual property of kinds coming into existence after 
today; and including, among others, patents, trade marks, 
unregistered marks, designs, copyrights, software, 
domain names, discoveries, creations and inventions. 

 
“PR”    means the personal representatives 

or other person in control of the affairs of a shareholder 
as a result of the happening of a Transfer Event. 

 
“Sale Notice”   means a notice given by a shareholder to 

the Company, specifying the details of Sale Shares. 
 
“Sale Price”   means the price specified in a Sale Notice. 
 
“Sale Shares”  means the shares offered for sale by a shareholder 

at any time. 
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“Transfer Date”  means the date when a shareholder transfers the 
last of his shares in the Company. 

 
“Transfer Event”  means the death of a shareholder or the 

registration of an enduring power of attorney in respect of 
the affairs of a shareholder or the certification of a 
shareholder as a patient as defined by section 145 (1) of 
the Mental Health Act 1983. 

 
“Transfer Shares”  means shares which are owned by a shareholder 

whose affairs become subject to a Transfer Event. 
 
 
2  Relationship of parties  
 

2.1        Nothing in this agreement shall create a partnership or agency or the  
             relationship of employer and employee between any of the parties,  
             though such relationships may be created by other means. 

 
2.2        Other than matters contained in a loan agreement dated [ date ], this   
             agreement contains the entire agreement between the parties and  
             supersedes all previous agreements and understandings between the  
             parties.  Each party acknowledges that, in entering into this agreement,  
             he does not rely on any representation, warranty or other term not  
             forming part of this agreement. 

 
 
3  Subscription for shares 
 

3.1        Each shareholder will subscribe for the number of shares as set out  
             below. 

 
Name of shareholder  number of 

shares price per 
share 

 
Fill in this table 

 
 
4  Completion 
 

The parties agree to give effect to this agreement immediately and in 
particular: 

 
4.1       to conduct such business of the Company and sign such resolutions and  
             minutes as may be necessary and to instruct the company secretary to  
             write up the register of members to reflect the subscription of shares and  
             to issue new share certificates. 
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4.2        each shareholder shall subscribe for such number of shares as is set out  
             against his name in paragraph 3 above and shall make payment to the  
            Company. 

 
4.3       The Company shall not be obliged to issue shares to a shareholder  
            unless payment of the specified price is made in respect of all of the  
            shares to that shareholder. 

 
 
5  Company’s use of money 
 

The Company will use the subscription money from the shares solely to 
provide working capital for the Business. 

 
 
6  Directors 
 

After completion of this agreement the directors of the Company and their 
principal duties will be: 

 
[ Name ] , will be responsible for . . . . . . 

 
[ Name ] , will be responsible for . . . . . . 

 
[ Name ] , none executive 

 
 
7  Proxy votes 
 

7.1        Any action or decision which may be taken by a shareholder at any time,  
            may be taken by a proxy, appointed by him in his place. 

 
7.2       No person may act as proxy until his principal has given seven days’ 

notice of his appointment in hard copy to the Company or 24 hours such 
notice to each other shareholder. 

 
 
8 Company’s obligations 
 

8.1   The Company undertakes with the each of the shareholders to: 
 

8.1.1      carry on the Business efficiently; 
8.1.2      ensure that any decision reasonably likely to affect the Business  

                         (apart from day to day administration) is taken by the directors or by  
                         the shareholders in general meeting; 

8.1.3      maintain insurances appropriate and usual for the Business and  
              assets. 
8.1.4      deal at all times and in all circumstances at the best price and on  
              most favourable terms reasonably available. 
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This document has total 24 pages. Here preview is shown for first 6 
pages only. 

 


