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Option Agreement  

 

This agreement is dated:  [Enter date] 

 

The Seller is:   [Enter Seller’s name] 

Of [Enter Seller’s address] 

 

The Buyer is:   [Enter Buyer’s name] 

Of [Enter Buyer’s address] 

 

 

It is now agreed as follows: 

 

1 The following definitions apply in this agreement: 

 

“Option”   means the option granted by this agreement. 

 

“Goods”   means the subject matter of this Option. 

 

“Option Price”   means the price paid now for the Option, by 

the Buyer to the Seller receipt of which the Seller 

now acknowledges. 

 

“Deposit”   means the deposit payable on exchange of 

contracts for the Sale. 

 

“Sale”    means the sale of the Goods by the Seller to the 

Buyer as a result of the exercise of the Option 

 

“Sale Price”   means the total purchase price for the Goods 

 

“Exercise Date”   means the date on which the Buyer 

exercises the Option 
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“Last Exercise Date”  means the last date by when the Buyer may 

exercise the option. 

 

“Contract Submission Date” means the date four weeks from the 

Exercise Date. 

 

“Completion Date”  means the date of completion of the Sale. 

 

 

2 Particulars of transaction 

 

2.1  The Goods are:  [Enter description of goods] 

OR 

as described in the schedule. 

 

2.2  The Option Price is: £[Enter Price]. 

 

2.3  The Sale Price is: £ [Enter Amount and then also in words]  

 

2.4  The Last Exercise Date is: [date]. 

 

2.5  The Completion Date is: eight weeks after the Exercise Date. 

 

2.6  VAT is / not payable on the Option Price, but shall not be payable until 

a VAT invoice has been submitted by the Seller. 

 

2.7  VAT is / not payable on the Sale Price, but shall not be payable until a 

VAT invoice has been submitted by the Seller. 

 

2.8  If the Option is exercised, the Option Price is / not included in the Sale 

Price. 
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