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PTN001  Partnership Agreement 
 
This agreement is dated:      [date] 
 
It is made between  [partner 1]     of 
 
[address]        (“Mr/s name”) and 
      
[partner 2]        of 
 
[address]        (“Mr/s name”). 
 
[If more, they may be listed down the page, names at left, addresses at right.] 
 
These are the terms of this agreement: 
 
1 Interpretation 
 

“Accountants”    means [name and address] 
or such other firm of accountants as the Partners 
appoint; 

 
“ Accounting Date”   means [date] each year; 

 
“ Accounting Period”  means the period of 12 months to which the 

Partnership accounts are made up each year; 
 

“Continuing Partners”  means the Partners who continue to be members of 
the Partnership after a Succession Date; 

 
“Outgoing Partner”  means a Partner who ceases to be a member of the 

Partnership for any reason; 
 

“Partner”  means a party to this agreement and any other 
person who is admitted to the Partnership in the 
future; 

 
“Partnership” means the partners, in business, as regulated by this 

agreement; 
 

“Succession Date”  means a date on which an Outgoing Partner ceases, 
or is deemed under this agreement to cease, to be a 
Partner. 

 
 
2 Business of the Partnership 
 

2.1 The Partners are partners in the business of [business] 
 

2.2 The Partners shall at all times conform to the rules and regulations of 
[professional or trade body] 
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3 Firm name and location 
 

3.1 The Partnership business shall be carried on under the name: 
[insert]  

 
3.2 The principal place of business of the Partnership shall be: 

[insert]  
 
 
 
4 Duration 
 

The Partnership shall continue until [date] unless terminated by a provision of this 
agreement. 

 
5 Partnership shares 
 

The partners shall share profits and losses in the following proportions: 
 

[name]    xx% 
[name]    yy% 
[name]    zz% 

   
 
6 Partnership property 
 

6.1   All the assets used in the Partnership business are Partnership property 
and   belong to the Partners in the proportions in which they share the 
profits of the Partnership business. 

 
6.2 The business premises of the Partnership are held by the Partners as 

Partnership property. The cost of all rent, rates, repairs, insurance and 
other outgoings and expenses relating to the premises and to any other 
premises acquired for the purpose of the Partnership business shall be 
borne by the Partnership. 

 
 
7 Capital 
 

7.1 The capital of the Partnership shall belong to the Partners in the 
proportions in which it has been contributed. 

 
7.2 Each of the Partners shall be entitled to interest at the rate of 5% per year 

on the amount of his Partnership capital to be calculated on a day to day 
basis and to be paid or payable each year before calculation of profit 
shares. 

 
 
8 Profits and losses 

8.1 The profits or losses of the Partnership for each Accounting Period shall 
allocated to the partners in the proportions set out above. 
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8.2 If in an Accounting Period a Partner draws more than his share of profit for 

that period, or if the Partnership Business makes a loss, he shall 
immediately repay the excess together with his share of the loss. 

 
 
9 Drawings 
 

Each Partner shall be entitled to draw out of the Partnership Business each 
month, on account of his share of the profits, whatever sum the partners have 
decided.  However, allowance must be made for all of the current expenses and 
liabilities of the Partnership before a Partner draws any such money. 

 
 
10 Loans to the Partnership 
 

10.1 If a Partner, with the consent of the other Partners, lends a sum of money 
to the Partnership in excess of his due contribution to capital, the loan 
shall be a debt due from the Partnership to him and shall carry interest, 
calculated on a day to day basis at the rate of [ 5 ]% per year and payable 
yearly on each Accounting Date. 

 
10.2 The sum loaned shall not be deemed to be an increase in the Partner’s 

capital or entitle him to an increased share in the profits of the Partnership 
Business. 

 
10.3 A loan must be repaid, together with accrued interest, on not less than 6 

months’ notice in writing by the Partner who made the loan. 
 
 
11 Banking arrangements 
 

11.1 The bankers of the Partnership shall be       Bank plc. 
 

11.2 All Partnership money shall be paid into the Partnership bank account as it 
is received. 

 
11.3 Partnership cheques shall require the signature of any two Partners. 

 
 
12 Records and accounts 
 

12.1 Proper books of account shall be kept by the Partners.  Each partner shall 
be responsible for the proper recording of transactions intitiated by him. 

 
12.2 As soon as practicable after each Accounting Date, a balance sheet and 

profit and loss account shall be prepared.  The balance sheet and profit 
and loss account shall be prepared and audited by an accountant and 
shall be signed by all the Partners. When signed, they shall be binding on 
the Partners except for any obvious error which has been identified within 
three months after signature. 
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12.3 Each Partner shall be entitled to draw out of the Partnership bank account 
any undrawn balance of his share of the profits shown in the profit and 
loss account. 

 
 
13 Meetings and voting 
 

13.1 A general meeting of the Partners shall be convened each month to 
consider the business and affairs of the Partnership. 

 
13.2 Notices of meetings of the Partnership shall specify the place, day and 

hour of the meeting and shall contain a statement of the matters to be 
discussed. 

 
13.3 The Partners shall open the proceedings at each meeting by voting for 

who shall be chairman of that meeting.  In the absence of agreement the 
chairmanship shall rotate around the Partners in turn starting with the 
Partner holding the largest Partnership share.  The chairman shall not be 
entitled to any casting vote. 
OR 

13.4 The chairman of the meeting shall be [name]. 
 

13.5 All matters considered at a meeting of the Partners or to be determined by 
the Partners shall be decided by a majority vote [calculated by weight of 
Partnership share] except that the following matters shall require a 
unanimous agreement of all the Partners: 

 
13.5.1 borrowing any sum in excess of £00,000; 
13.5.2 increasing the capital of the Partnership Business; 
13.5.3 introducing into the Partnership a new Partner (whether profit 

sharing, salaried or otherwise); and 
13.5.4 amending this agreement. 

 
13.6 A Partner may appoint another Partner as his proxy to vote on his behalf 

on a resolution. To be effective, the proxy form must be given to the other 
Partners not less than 2 hours before the time for holding the meeting. 

 
13.7 The quorum for a meeting shall be 2 Partners entitled to not less than 50 

per cent of the total voting rights of the Partners. If a quorum is not present 
within fifteen minutes of the time for which the meeting is convened, the 
meeting must be cancelled. 

 
13.8 Minutes shall be taken of all meetings of Partners and (subject to any 

agreed amendments) shall be approved and signed by the chairman of the 
next following meeting. The minutes, when signed, shall be binding on all 
the Partners. 

 
 
14 Holidays 
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