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PTNOO1 P
This agreement is daf
Itis made between [(
[address]

[partner 2]

[address]

[If more, they may be

These are the terms

1

[date]

of

(“Mr/s name”) and
of

(“Mr/s name”).

s at left, addresses at right.]

Interpretation
“Accountants” ind address]
rm of accountants as the Partners
“ Accounting Date” ach yeatr,;
“ Accounting Perio( od of 12 months to which the
ounts are made up each year;
“Continuing Partne ners who continue to be members of
) after a Succession Date;
“Outgoing Partner” er who ceases to be a member of the
any reason;
“Partner” to this agreement and any other
admitted to the Partnership in the
“Partnership” ners, in business, as regulated by this
“Succession Date” bn which an Outgoing Partner ceases,
nder this agreement to cease, to be a
Business of the H

2.1 The Par siness of [business]
prm to the rules and regulations of
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3 Firm name and loca

3.1 The Partnd ried on under the name:

[insert]

3.2  The princi
[insert]

Partnership shall be:

4 Duration

The Partnership 9 less terminated by a provision of

this agreement.

5 Partnership shares

The partners shal the following proportions:

XX%

yy%
z2z%

6 Partnership propert

6.1 All the asj b business are Partnership property

portions in which they share the

6.2 The busing Ship are held by the Partners as

Partnershiy bnt, rates, repairs, insurance and

other outgd ) to the premises and to any other
premises a he Partnership business shall be
borne by t

7 Capital

long to the Partners in the
buted.

7.1 The capital
proportiong

) interest at the rate of 5% per year
| to be calculated on a day to day
bar before calculation of profit

7.2 Each of the
on the amo
basis and to
shares.

8 Profits and losses
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5hip for each Accounting Period shall
portions set out above.

8.1 The prof
allocateq

8.2 IfinanA draws more than his share of profit
for that Business makes a loss, he shall
immedia her with his share of the loss.

9 Drawings

of the Partnership Business each

ts, whatever sum the partners have
hde for all of the current expenses and
er draws any such money.

Each Partner 4
month, on accd
decided. Howd
liabilities of theg

10 Loans to the Parf]

other Partners, lends a sum of money
lue contribution to capital, the loan
rship to him and shall carry interest,
the rate of [ 5 1% per year and payable

10.1 |If a Part
to the P4
shall be
calculatg
yearly o

10.2 The su bd to be an increase in the Partner’s
capital o d share in the profits of the Partnership
Busines

accrued interest, on not less than 6
ner who made the loan.

10.3 Aloan
months’

11 Banking arrange

Il be Bank plc.

11.2 All Part into the Partnership bank account as
it is received.

11.3 Partnerq he signature of any two Partners.

12 Records and acc

bpt by the Partners. Each partner shall
ing of transactions intitiated by him.

12.1 ProperQ
be respq

ccounting Date, a balance sheet and
pared. The balance sheet and profit
and audited by an accountant and
When signed, they shall be binding on
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12.2 As soon
profit an
and loss
shall be



12.3

13 Meetings and voting

13.1

13.2

13.3

13.4

13.5

13.6

13.7

13.8

the Partne ror which has been identified within

Each Part out of the Partnership bank account
any undra e profits shown in the profit and
loss accou

A general Il be convened each month to
consider th e Partnership.

Notices of ) shall specify the place, day and
hour of the statement of the matters to be
discussed.

The Partne gs at each meeting by voting for

who shall 4
chairmans
Partner hol
entitled to i

. In the absence of agreement the
Partners in turn starting with the
p share. The chairman shall not be

OR
The chair [name].
All matters the Partners or to be determined by
the Partne jority vote [calculated by weight of
Partnershiy pwing matters shall require a
unanimous| rs:
13.5.1 borr £00,000;
13.5.2incrg tnership Business;
13.5.3intro a new Partner (whether profit

and
13.5.4 ame
A Partner r as his proxy to vote on his behalf
on a resol oxy form must be given to the other
Partners ng he time for holding the meeting.
The quoru Partners entitled to not less than 50
per cent of e Partners. If a quorum is not
present wit e for which the meeting is
convened, lled.
Minutes sh of Partners and (subject to any
agreed am bd and signed by the chairman of
the next fol s, when signed, shall be binding on
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14 Holidays

Each Partner s
exceeding [ 5
consecutive wq

to public holidays) to holidays not
Period. Not more than ten
b taken at any one time.

15 Absence

If, in any Acco
result of illnesq
share of profit
losses) shall b¢

bsent from Partnership business as a
fays in total, his entitlement to his

but not for determining his liability for
period of his absence.

16 Cars

All cars requirg
purchased by (
insurance, VA

artnership business shall be
. The cost of all repairs, maintenance,
the Partnership.

17 Insurance
All buildings,

an insurable ng
full replaceme

and other assets of the Partnership of
e Partnership, be kept insured to their
ers.

18 Good faith

Each Partner

devote his wha
his best skills g

business of the Partnership and use
n for the benefit of the Partnership;
conduct himse le manner; and

use his best e artnership business.

19 Partnership polic

19.1 The Par ies on, among other things:
h
e harassment policy
d ommunications policy
d
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19.2 Insofar as i
Partner as
fully and aq
this agree

£s an expectation of behaviour on a
er now agrees that he will comply
of any policy will be a breach of

19.3 You accep tnership in maintaining and
you agree to watch vigilantly for
pyee and to take appropriate action

whenever &

20 Restrictions on par
en consent of the other Partners:

20.1 engage dir Siness other than that of the
Partnershiy
20.2 engage or e Partnership;
20.3 use any of
than in the
Partnershiy

ip or pledge its credit otherwise
s and for the benefit of the

20.4 compromis o the Partnership;

20.5 lend mone the Partnership;

20.6 buy or cont
Partnershiyg

S or property on behalf of the

bnt of more than £0,000; or lease

e than £0,000 per annum or £0,000
over the te

20.7 giveanyg artnership;

20.8 enterinto g
person, fir
anything if,
execution ¢

rety or security with or for any
ingly cause or suffer to be done
p property may be taken in

20.9 enterinto erson, firm or company.

21 Continuation of Par
When a Pa Partner for any reason:

21.1 the Partne between the Continuing Partners;
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21.2

this agreement;

the Con ue in Partnership upon the terms of

21.3 the pro apply.
22 Expulsion

22.1 IfaPart ) behaves in a way or finds himself in a
position D the root of this contract, then the
other Pa ote, expel him from the Partnership by
the follo

22.2 The othd notice to the Partner in breach
referring ifying in detail the actions complained
ofand i within 7 days.

22.3 The noti reach may include a condition that he
must exd ess of the Partnership until the
guestio resolved.

22.4 Immedi received, the Partners shall call a
meeting he response. The defaulting Partner
may be by some other person if he so
choose

22.5 Within 4 pf the meeting, the Partners shall notify
the Part riting signed by all of them, of their
decision puld be expelled from the Partnership.

22.6 |Ifthe Pa ire within 7 days after the notice is
given, hg etired.

22.7 |Ifthe Pa ng this right of termination that does
not mea bd its right.

22.8 Here arg it would justify expulsion:

22.8.1 Isification of records; or

22.8.2

22.8.3 ent; or

22.8.4 to serious disrepute; or

22.8.5 brought on by alcohol or illegal drugs;
22.8.6 auses or might cause unacceptable
22.8.7 alth and safety rules; or

22.8.8 erms of this agreement in a serious
22.8.9 rugs onto the Partnership’s premises;
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22.8.10 pper contribution to the Partnership
ry or for any other reason, for 26
228.11 b
22812 b htute relating to mental health; or
22.8.13 ing by him to the Partnership within
d in writing by the other Partners to
22.8.14 Db have a serious adverse effect on
or
22.8.15 pusiness of the Partnership without

n 2 months in any period of twelve

p the Partners shall sell all of the
Partnership, discharge the liabilities
ration of final accounts.

23.2 Each Part st endeavours to assist in every
ip assets

23.3 Thecashr pbaying to each Partner:

e to him;

pital;

same proportion as he was, at the
hare the profits of the Partnership.

23.3.1 any
23.3.2 his {
23.3.3his

23.4 Ifthe cash
payments,
the proport

bquate to make the above
ill be divided among the Partners
res.

24 After termination
Each partner heré
Partner, he will:

brs that after he is no longer a

24.1 Each partn
Partner, he
not from th
associated

e others that after he is no longer a

that he is still a Partner or

24.2 concur and
Partnershig

y intellectual property of the
by the Continuing Partners;

24.3 return to th
Partnershig

pst all property owned by the
es such property to have value;

sswords and other critical
known to the other Partners;

24.4 provide wit
informatio
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25 Agreement is div

26 Notices and serv

27 Waiver

28 Dispute Resolutif

24.5 delete a prship or the Partnership Business
from an pther media owned or controlled by

Each sub para
other paragrap
unenforceable
were deleted, i
valid and enfo

ndependent and severable from each
enforceable. If any restriction is

e enforceable if part of the wording
bNs as may be necessary to make it

26.1 Any noti ired or authorised by this agreement
i br may be given by hand or sent by first
eans to the other party at the address

nication.

26.2 Any noti n by post shall be deemed to have

[ y after it was posted; and proof that
otice or information was properly
address I posted, or that it has not been so
returned icient evidence that it has been duly

26.3 Any noti by electronic means, shall be deemed
of transmission unless the sender or
receiver  of later delivery or of transmission

problem

The failure by §
more of the ter
of the right at
Contract.

y time or for any period any one or
tract shall not be a waiver of them or
force all terms and conditions of this

In the event of
which has not |
Partners then
good faith with
arbitration or i

connection with this agreement and
ussions and negotiations between the
p settle the dispute by engaging in
ediation before commencing
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29 Jurisdiction

This Contract sha
parties agree to §

to the Laws of England and the
liction of the English courts.

Signed by [name]: ature:

Signed by [name]: ature:

Signed by [name]: ature:

Signed by [name]: ature:

Net Lawman Ltd
a@NetLawman.co.uk

01246 563618

Copyright Andrew Taylor 2002
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The schedule: Addit

30 Accountsto bep

Where a Partn
sheet as at the
from the immeq
(together the *
as practicable.

31 Valuation of prop

If so requested
months from th
in the Partners
valuer agreed
default of agre
the valuation s
Continuing Pa

32 Value of work-in-
In preparing th

work-in-progre
in accordance

33 Outgoing partne

33.1

33.2

33.3

33.4

33.5

when a partner leaves

prtner for any other reason, a balance
Dfit and loss account for the period

g Date down to the Succession Date
Il be prepared by accountants as soon

the Continuing Partners within three
ehold or leasehold property comprised
| as at the Succession Date by a

er and the Continuing Partners (or, in
Dy the accountants). The expense of

h by the Outgoing Partner and by the

accountants shall value all
hnd provide for bad or doubtful debts,
nership.

pital

Followin mination Accounts the following sums
shall be er by six half-yearly instalments, the
first of letion of the Termination Accounts:
Any und ng Partner’s share of the profits of the
Partners ate as shown by the Termination
Account for his share of the tax on those
profits;

The amg credit of the Outgoing Partner’s capital
account S;

a prope propriate proportion of the value of any
property| nt valuation;

If the Te loss, the Outgoing Partner shall pay
to the P the Termination Accounts his share of

n Accounts.
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bl bear interest at the rate of 4%
, calculated from the date of
s until actual payment.

33.6 Each instal
over base
completion

33.7 If aninstal
the balancg
payable tog

an 3 months, the whole amount, or
ing, shall immediately become
ed as above.

33.8 If the Outgy
shall be de
of the Part
being base
for his exp

lled from the Partnership, there

e to him the full cost and expense
im by any other person; such claim
ion as formed the principal reason

34 Debts and liabilitied

The Continuing P|
Partner against, g
and liabilities aris
liability in respect
share of the profit

arge, and indemnify the Outgoing
b Partnership, and all costs, claims
ccession Date, other than a debt or
putable to the Outgoing Partner’s

35 Tax election

The Outgoing Pa
sign a notice of e
Partnership is tre
liability to income
a result of the no
the Continuing P4
has been shown {

quest of the Continuing Partners,
ill determine whether or not the
new business for the purposes of
br satisfies the accountants that, as
0 income tax has been increased,
se the amount by which the liability
ountants to have increased.

36 Books of account a
The Outgoing Pa

account, records,
Partnership busi

tinuing Partners all books of

s in his possession relating to the

B months following his retirement,
hgent shall be permitted to inspect
s, letters and other documents of

te to any period ending on or before
e expense of the Partnership but he
es of the Partnership.

the Partnership b
the Succession
may not remove g

37 Power to get in ass
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te all such documents and do
isonably request for the purpose of
assets of the Partnership or for the
Partners any Partnership property

n the Outgoing Partner as one of the

The Outgoing
whatever else
enabling them
purpose of tra
which, on the S
Partners or in

38 Restriction

The Out] ng the period of 24 months after the
Succes

38.1 solicitth irm or company, who is or was a
custome period of one year immediately prior to

the term

ith the business of the Partnership
Partnership premises;

38.2 conduct
within a

yed by the Partnership during the
r to the termination date;

38.3 employ {
period o

Partner and he shall be personally
ement or as employee or agent of

These restrictig
liable; whether
some other pe
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Explanatory notes on ¢ Partnership Agreement

ment. They do not constitute
bnt should be used or as to terms

These notes are by way
advice as to the circums
that should be deleted o

Help with this docume
rt of the document, by all means

minutes advice free of charge.
us.

If you would like simple
telephone or e-mail us.
Please read these notes

] new provisions or you just want

ou through our paid advice scheme.
.netlawman.co.uk/account-

hich pays for one hours work. A

bu will have money back. More

y excess immediately we have

charge are at

If you would like us to ¢
more detailed advice, wg
Itis very simple. Justm
topup.php The minimu
few small amendments
substantial alterations
completed the work for
http://www.netlawman.cq

Our contact detd

Net Lawman Limi
Rainbow’'s End
Barnes Lane
Wellingore
LN5 0JB
E-mail: and

Copyright
All documents are copyr
enlarged, reduced or ot
notice in place so far as
want to remove it, then

-2005. Documents may be
ou please to keep the copyright
e your use of the document. If you

The license to use the d
as you like.

b by one organisation only, as often

The notes

bment is whatever the partners make
Ships of 2 or more people. For
n for partnership management.

39 Unlike a company st
of it. This document
larger numbers howg
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40 Because the Part
important to includ
only when a partng
therefore essentig
regard to partners
agreement favourg
the balance could

the absence of agreement, it is

s, particularly as to termination. Itis
he agreement is really proved. Itis
umber of different scenarios with

| the most likely scenarios. This
ners, nor one who decides to go, but

41 The agreement pr
business arrange
Inland Revenue t
out in your agree
produce a new ag

hny third party authority as to your

Ity in persuading the Court or the

s under different terms than those set
er time it is therefore important to

42 If you need a new
new date, and sig
do so, to make su
the Inland Reven

e one by changing this version, with a
consult your accountant before you
e tax repercussions in the event that

g a termination.

43 Words with capita brms. You need to understand the
definition in order

44 Remember that pa
and that they are
partners is unable
can claim just as g
business or social
partners can stand

bnsible for the debts of the partnership,
sible. That means that if one

Ar as any third party is concerned, he
partners. If one partner has a

refore important that he is sure that his
problems.

ship property. Frequently one or more
in their own name. The property can

brty owner can take money less

Id avoid taking money as rent without

45 Business premise
of the partners mig
then be rented to
formally on accou
a proper lease.

ip capital to be contributed in the
erent proportions apply, it may be
the profits (clause 6.4). It should be
P payment is nevertheless a

siness have been paid.

46 Capital - It is nor
same proportions
appropriate for int
noted that, althoug
distribution of prof

47 Property - In man
one or more partn
in the partnership
partnership assetq
partnership’s right
partnership’s posif
conversely so tha
statutory tenancy

by the partnership may be owned by
ircumstances it is advisable to specify
pecifically excluded from the

eed to be made to substantiate the
such circumstances so that the

hinst the individual owner/partner an

ot discover he is saddled with a

e value of his investment.
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48 Arrange very carefull
very easy to confuse
should always be ma
prudent to set aside {
live within their mea
reduced.

by the partners each month. Itis
e types of business. Provision

and other liabilities. It is also

y annually. In that way the partners
expected reduction in income is

49 The management prq
area to consider carg
agreement. The que
of the business is on
exactly what the othsg

he scope is so wide. Thisis an
propriate provisions are in the
ontributing towards the profitability
bputes. Each partner needs to know
effort, and in effectiveness.

50 Under the heading “H
to how partners may
activities relevant to

bre are a number of suggestions as
es. There may be other specific
| be included in this list.

51 Duration - unless the| is specifically referred to in the
agreement, the partn y one partner giving reasonable
notice to the others ( )

52 Termination provisio
dissolution or the sta|
partners take proper
partnership. A chang
partnership shares,
change, or if you par
motivated financially

ing partnership differently from a

5 therefore very important that
ficient way of changing the

50 be simply a change in the
going. Ifitis likely that shares
rangement whereby one partner is
the appropriate terms.

53 Expulsion of a partng n tears. It is therefor essential to
provide comprehensi al with disagreement. We have
included a long list 0 ership, not dissimilar to those you
would expect to find . We believe that these are
reasonable in today’y DN in business is subject to many
legal obligations. Cg policies on health and safety, and
non-harassment ma he business.

54 The agreement inclu
more efficient than a
efficient to go to cou

Dn. This is both less expensive and
ppy with mediation, then it is more

55 The agreement inclu
over backwards to fa
living. That applies
applied to a partners
“reasonable”. What i
business being prote
provision “void for u
of trade” give numerd
void it shall not affec
time period to three

hding. The courts have always bent
5 he is prevented from earning his
contracts, but the same view will be
t that all of the provisions are

for the Judge in the context of the
that the Court can declare any

hy so many paragraphs “in restraint
dd that if any one is found to be

he bottom line here is keep the
bafer), and make sure the provisions
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are fair in the con
preventing someb
business is outsid
some exclusive wi
partner from sellin
agreement.

bss. You will not succeed in
bs 30 miles away even if 30% of your
r hand you are the sole importer of

succeed in preventing your ex-
thin the area covered by your sales
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